
 

 

 

DOING BUSINESS IN ARGENTINA 

This presentation is intended to provide readers with basic information concerning issues of general 

interest. It does not purport to be comprehensive or to render legal advice. For advice about 

particular facts and legal issues, the reader should consult legal counsel. 

 

 

Starting a Business 
 

LEGAL FRAMEWORK 

 

Foreign investors and their investment projects are protected by Argentine law. 

A wide range of national and international provisions ensure that Argentina 

remains a safe destination for foreign investments, while the Argentine 

Constitution establishes that foreigners have the same rights as Argentine 

nationals.  

 

Argentina has signed almost sixty bilateral investment treaties with other 

countries, is an ICSID member since 1994, and has been an Observer of the 

Investment Committee of the OECD since 1996. It is also a member country of the 

Multilateral Investment Guarantee Agency (MIGA) which provides insurance 

coverage for foreign investments against non-commercial risks. 

FOREIGN INVESTMENT LAW 

 

Foreign direct investment does not require prior approval according to 

Argentina’s Foreign Investment Law (No. 21382). The law also states that foreign 

investors are granted the same rights enjoyed by domestic investors under the 

Argentine Constitution and all applicable laws, including: 

• The right to remit profits abroad as well as the right to repatriate their 

investment. 

• The right to make use of any of the legal forms of business organization 

foreseen by Argentine legislation. 

• The right to access domestic credit facilities and loans with the same rights 

and subject to the same conditions as domestic companies. 

 

http://www.inversionycomercio.org.ar/en/doing_business_starting_a_business.php


TRANSFERRING FUNDS INTO AND FROM ARGENTINA 

 

As a rule, funds received as capital contribution from foreign residents can either 

be entered into Argentina (in Pesos or in foreign currency) or kept abroad in 

foreign currency, since there is no obligation to bring the funds into Argentina.  

 

In case the funds were brought into Argentina, please note that the mandatory 

deposit retention of 30% on the incoming funds (known as the “Encaje”) which 

was applicable to certain capital injections and offshore loans has been 

removed. Regarding the repatriation of investments (e.g. through capital 

reduction, sale of the corresponding shares, or liquidation of the investment, 

which requires the transfer of funds from Argentina), the current applicable 

regulations require that the payment is wired to a bank account or to a 

beneficiary established in a country listed as cooperator on transparency and 

exchange of information for tax purposes. 

In addition, for “Portfolio Investments” (such as, equity investments in which the 

foreign investor holds less than 10% of the shares of an Argentine company), the 

regulations require that the funds were previously entered into Argentina and 

sold for Pesos in the local foreign exchange market; and that the investment 

remained in Argentina for a minimum term of 120 days. 

SENDING PROFITS AND DIVIDENDS ABROAD 

 

Applicable legislation allows the company to pay dividends to its shareholders 

only if the company has obtained profits. Besides, the company can only transfer 

dividends or earnings to the foreign shareholders after having the corresponding 

balance sheet signed by an accountant, as well as the required corporate 

documents passed by the shareholders’ meeting.  

General Resolution No. 3417/2012 of the Federal Administration of Public 

Revenues (AFIP for its acronym in Spanish) mandates that, in connection with 

profits and dividends sent abroad, as well as any debt interest payment made 

outside the country, among other transactions, an Advance Statement of 

Payments Abroad (DAPE for its acronym in Spanish) must be filed.  

 

The information required to process the DAPE, in the specific case of sending 

profits and dividends abroad, includes: the amount and type of the currency; 

the identification of the person who will receive the payment and his/her relation 

with the company; and the minutes of the shareholders’, members’, or board 

meeting that resolved on such remittance.  



 

Note that until December 2015, payments of dividends were blocked by non-

written measures established by the lasted Government. Such restrictions are not 

being applied by the current government. 

HOW TO SET UP A BUSINESS 

 

Foreign investors have three options for setting up a business in Argentina: 

• Establish a foreign branch office 

• Acquire ownership interests in an existing company 

• Create a new company 

 

Before foreign companies can set up a company or acquire ownership interests 

in an existing one, they must submit evidence of: 

• Their incorporation and registration in their countries of origin. 

• That they conduct their main activity outside of Argentina, as evidenced by 

its fixed assets abroad. 

• They shall also file with the local Registry of Commerce, among other 

documentation, their articles of incorporation, bylaws, their amendments 

and any other document relating to their legal representatives that may be 

required to do business. 

 

Corporations must be incorporated through a notarial recorded instrument. In 

the City of Buenos Aires, they must be registered with the General Inspection of 

Corporations (“IGJ” for its acronym in Spanish). The minimum amount of capital 

required to establish a corporation is AR$ 100,000. 

 

 

Taxes 
 

INCOME TAX 

All income, including capital gains, is subject to taxation. Companies residing in 

Argentina pay taxes on their world income. However, they may include any 

similar taxes paid on their activities abroad up to the tax liabilities increased as a 

result of incorporating the income earned abroad.  

 

The tax rate applicable to resident companies and branches set up in this country 

belonging to non-resident companies is 35% of total earnings.  
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Non-resident companies that do not own branches or any other permanent 

establishments in Argentina are only subject to taxes on income earned locally. 

The tax is withheld by a withholding agent in Argentina according to a tax scale 

based on the type of income. These rates arise from the application of a 35% levy 

on presumed earnings as established by income tax law. 

As in many countries, the taxpayer files an income tax report once a year. The 

tax result (profit or loss) is determined according to rules set by the corresponding 

legislation on taxable income as regards costs and deductible expenses, 

exemptions and personal deductions, inventory and credit valuation methods, 

loss carry forwards, etc. 

DOUBLE TAXATION AGREEMENTS 

Argentina has signed double taxation agreements (DTAs) with different countries 

(+15) in order to avoid double taxation on companies or individuals’ income, 

capital and/or assets. 

VALUE ADDED TAX (VAT) 

VAT is a tax levied on the value of goods and services at every stage of the 

commercialization process; however, unlike a sales tax, remittances to the 

government and credits for taxes already paid occur each time a business in the 

supply chain purchases a product or service.  

 

General VAT is 21%. Imports are also subject to VAT at the same rates as domestic 

goods or services, while exports are not subject to VAT. 

MINIMUM PRESUMED INCOME TAX (MPIT) 

All Argentine companies pay minimum presumed income tax (MPIT), an annual 

tax of 1% calculated based on the value of all corporate assets in Argentina and 

abroad. It is also levied on goods located in Argentina belonging to permanently 

established foreign individuals or entities.  

 

Companies are required to pay either income tax or MPIT, whichever is the larger 

of the two. Any excess of the MPIT over the income tax may be carried forward 

and credited against any income tax liabilities which may arise over the next ten 

years.  

 

It is possible to compute a tax credit for any similar tax paid abroad on assets 

located outside the country. Similarly, pre-payments towards future tax liabilities 

should be recorded for each period. 



 

Minimum presumed income tax (MPIT) will be eliminated by 2019. 

PERSONAL ASSETS TAX 

Personal assets tax Individuals and undivided estates should pay this personal tax 

calculated on assets exceeding a total wealth of AR$ 800.000 (for year 2016), 

AR$ 950.000 (for year 2017) and AR$ 1.050.000 (for year 2018). Residents must pay 

a yearly amount calculated at a rate of 0,75% (for 2016), 0,50% (for 2017), and 

0,25% (from 2018 onwards). Individuals domiciled abroad are taxed only on their 

assets located in Argentina. 

EXCISE TAXES 

An excise tax is an inland tax on the consumption of specific goods, levied at 

different rates and subject to different filing and payment rules. In general, 

excises are paid by manufacturers or importers upon purchasing specific 

products such as spirits, tobacco and luxury goods. 

TAX ON DEBIT AND CREDIT BANK TRANSACTIONS AND OTHER OPERATIONS 

Credits and debit transactions in bank accounts held with institutions governed 

by the Financial Institutions Law are subject to a general tax rate of 0,6%. In 

addition, all money transactions are taxed at 12% if carried out using payment 

systems that replace the use of current accounts. Certain transactions are taxed 

on different rates and qualify for specific exemptions. 

 

 

Visas 
 

 

Argentina guarantees equal treatment to foreigners, as well as equal access for 

immigrants and their families to the same protections and rights afforded to 

nationals, in particular social services, public property, health, education, justice, 

employment and social security.  

 

All individuals wishing to settle in Argentina should apply for a residence permit 

(permanent, temporary or transitory, as explained below) with the National 

Immigration Office. After entering the country with an entry permit and a visa, 

foreigners are automatically considered to be settled and, if applicable, are able 

to obtain their National Identity Document (DNI for its acronym in Spanish) from 

the Civil Registry (Registro Civil de las Personas). The forms and requirements to 

apply for a residence permit depend on whether the applicant is a citizen of a 

MERCOSUR country or a MERCOSUR associate country, or a non-MERCOSUR 

citizen.  
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Local regulations on immigration establish three types of residency visas: 

permanent, temporary and transitory. Until the procedures have been 

concluded, foreigners may obtain a provisional residency visa of three months. 

PERMANENT RESIDENCY 

Foreigners who plan to settle in Argentina are eligible for permanent residency 

after holding a temporary residence for 2 or more consecutive years if citizens of 

MERCOSUR countries or associate member countries or after 3 or more 

consecutive years if citizens of all other countries. Foreigners granted permanent 

residency may carry out all kinds of remunerated or lucrative activity either on 

their own behalf or as an employee, and have the right to the protection 

provided by the law on these matters. 

TEMPORARY RESIDENCY 

A temporary residency may be granted to any foreigner seeking to settle in 

Argentina for a specific period of time as an investor, migratory worker, 

pensioner, scientist or expert, company executive, administrative or technical 

staff of a foreign entity of commercial or industrial characteristics, athlete or artist, 

member of a religious order that is officially recognized, a patient receiving 

medical treatment, academic or student, asylum seeker or refugee, a native 

citizen of the MERCOSUR countries and associate members, a foreigner invoking 

humanitarian reasons or those which the Ministry of Foreign Affairs and Worship 

considers special.  

 

Foreigners admitted or authorized as temporary residents may carry out all kinds 

of remunerated or lucrative activity either as sole proprietors or employees only 

during the period authorized in their temporary visa.  

 

Any person who invests AR$ 1.5 million (approximately USD 100,000) or more in 

the productive, commercial or services sector in Argentina is considered an 

investor by local legislation. Investors are granted a temporary residency visa, 

which may be extended and includes multiple departures from and entries to 

the country. Current legislation requires foreign investors to present information 

on the investment project to the National Immigrations Office. 

TRANSITORY RESIDENCY 

Transitory residency is granted to foreign citizens wishing to remain in the country 

for a limited period of time and may be applied for in the following 

subcategories: tourists, transit passengers, border passes, international transport 

crew, seasonal migrant workers, academics, patients seeking medical treatment 

and other special cases. Foreigners admitted or authorized as transitory residents 

may not perform any kind of remunerated or lucrative activity either as sole 

proprietors or employees.  



 

The only exception to this rule applies to seasonal migrant workers or those with 

express authorization granted by the National Immigrations Office. Current 

legislation recognizes in particular that special transitory residency status may be 

granted to foreigners entering and remaining in the country with the purpose of 

making investments, doing business or conducting market studies. A special two-

month transitory residency subject to extension may be obtained by foreigners 

doing business or engaged in economic or commercial activities either under 

their sole risk and responsibility, or as a stakeholder in a company or legal entity 

involved in this kind of activity, or as their representative, as well as those entering 

the country with the purpose of taking part in fair for exhibitions. 

PROVISIONAL RESIDENCY 

Until a foreigner entry and permanent, temporary or transitory residence status 

has been completed and approved, the authorities may grant a provisional 

residency valid for 180 days, which may be renewed, until the final resolution is 

made. Provisional residents may depart and enter the country freely during the 

period of their authorized stay if they provide evidence of their identity and 

residency status, subject to the regulations of the National Immigrations Office. 

 

This presentation is intended to provide readers with basic information 

concerning issues of general interest. It does not purport to be comprehensive or 

to render legal advice. For advice about particular facts and legal issues, the 

reader should consult legal counsel. 

 

 

Additional information of interest 
 

The legal framework for starting a business in Argentina 

 

The Tax System in Argentina 

 

Employing Workers 

http://www.inversionycomercio.org.ar/en/doing_business_employing_workers.php

